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INVEST

FOREIGN DIRECT INVESTMENT

Foreign direct investment (FDI) flows to Finland have been fluctuating in recent years, and stood at USD 9.4
billion in 2022 (compared to 13.8 billion one year earlier) according to the 2023 World Investment

Report published by UNCTAD. In the same year, the total FDI stock amounted to USD 99.9 billion (+15.8% y-o-
y), roughly 35.5% of the country’s GDP. 47% of new foreign investment in 2022 was directed to the Uusimaa
region in southern Finland, which includes the capital Helsinki and other major cities like Hyvinkaa and Espoo.
Examined by country, net inward FDI stock is highest from Sweden (EUR 22.8 billion), the Netherlands (EUR 11.6
billion), Luxembourg (EUR 9.8 billion), and Norway (EUR 5.2 billion - data Finnish Investment Agency). In 2022,
foreign owners' returns on direct investments in Finland reached a total of EUR 7.9 billion, with EUR 6.3 billion in
dividends paid abroad and EUR 0.7 billion in interests. Reinvested earnings constituted EUR 0.9 billion. When
analyzed by country, the majority of returns from Finland originated from investors in Sweden (EUR 3.8 billion),
the Netherlands (EUR 1.4 billion), and Luxembourg (EUR 0.5 billion). The primary sectors contributing to returns
from foreign owners were manufacturing, with EUR 3.6 billion, and financial and insurance activities, with EUR
1.5 billion (Statistics Finland). In terms of stock, inward FDI to Finland are mainly directed towards enterprises
engaged in manufacturing, financial and insurance activities, information and communication, real estate, and
wholesale and retail trade. According to the latest figures from the OECD, FDI inflows to Finland totalled USD
1.76 billion in the first half of 2023, compared to USD 1.48 billion in the same period one year earlier (+19.3%).

The country’s strengths include a highly educated workforce, a knowledge-based and innovative economy, a
reputation for stability and lack of corruption, competitiveness, a strategic position at the centre of a dynamic
zone formed by Russia, Scandinavia and the Baltic countries and its orientation towards high technology,
research and development. In recent years, the country's government announced several tax incentives for
foreign investors to conduct research and development activities in Finland. Among the country’s weak points
are the small size of its market, a high vulnerability to the international situation, substantial labour costs and a
high degree of dependence of the country’s banking sector on the Swedish and Danish financial sectors.
Furthermore, significant amendments to the Monitoring of Foreign Corporate Acquisitions Law (172/2012)
entered into force, widening the scope of acquisitions that are subject to mandatory pre-approval. Overall,
Finland has a very friendly business environment, as shown by the fact that the country ranks 12th out of 82
countries in the Economist Business Environment ranking; as well as 11th out of 63 countries in the World
Competitiveness Index published by the International Institute for Management Development (IMD).
Furthermore, Finland ranks 6th among the 132 economies on the Global Innovation Index 2023 and 12th out of
184 countries on the 2023 Index of Economic Freedom.

Foreign Direct Investment

FDI Inward Flow (minion usp) -1,579 13,806 9,445
FDI Stock (mition usp) 90,468 86,292 99,901
Number of Greenfield Investments* 143 119 86

Value of Greenfield Investments (million USD) 2,452 2,658 2,563



https://unctad.org/system/files/official-document/wir2023_en.pdf
https://www.imd.org/centers/world-competitiveness-center/rankings/world-competitiveness/
https://www.wipo.int/edocs/pubdocs/en/wipo-pub-2000-2023/fi.pdf
https://www.heritage.org/index/pages/country-pages/finland
https://international.groupecreditagricole.com/fr/accompagnement-a-l-international/finlande/investir?convertir_en_pdf=ok&url_de_la_page=%252Fen%252Finternational-support%252Ffinland%252Finvesting&
https://international.groupecreditagricole.com/en/international-support/finland/investing?convertir_en_pdf=ok&url_de_la_page=%252Fen%252Finternational-support%252Ffinland%252Finvesting&
https://international.groupecreditagricole.com/en/cookies

Source: UNCTAD - Latest available data.

Note: * Greenfield Investments are a form of Foreign Direct Investment where a parent company starts a new
venture in a foreign country by constructing new operational facilities from the ground up.

United
Country Comparison For the Protection of Investors Finland S:Ite Germany
ates
Index of Transaction Transparency* 6.0 6.5 7.0 5.0
Index of Manager’s Responsibility** 4.0 5.3 9.0 5.0
Index of Shareholders’ Power*** 8.0 7.3 9.0 5.0

Source: Doing Business - Latest available data.

Note: *The Greater the Index, the More Transparent the Conditions of Transactions. **The Greater the Index, the
More the Manager is Personally Responsible. *** The Greater the Index, the Easier it Will Be For Shareholders to
Take Legal Action.

WHAT TO CONSIDER IF YOU INVEST IN FINLAND

Strong Points
The country's strong points:
@ Political stability

@ A strategic geographic location between Scandinavia, Russia and the Northern European expanding
markets

@® A multilingual population

@ One of the least corrupt countries in the world

@ Expertise in green technology, manufacturing, health and the ICT industry

@® An extremely industrialised economy, based mainly on the free market and with a high work productivity
@ High spending in R&D

@ High-end industries

Weak Points
Finland's main weak points:

@ Geographic vulnerability

@ A decrease in industrial competitiveness

@ Fragility of the banking sector (regional exposure, especially to Russia)
@® A small internal market

@ Ageing population

@ Deterioration of the current account

@ Large household debt

Government Measures to Motivate or Restrict FDI



Finland does not discriminate between foreign and national companies. As such, support in the form grants,
loans, tax benefits, equity participation, guarantees, and employee training can be available to all firms.
Subsidies for start-up companies are available for establishing and expanding business operations during the
first two years of activity. Investment aid can be granted to companies in the regional development areas,
especially SMEs (but also bigger companies in case of significant job creation).

In order to promote foreign investment, the government has created a Team Finland network that serves as a
one-stop shop for businesses.

INVESTMENT OPPORTUNITIES

The Key Sectors of the National Economy

Telecommunications, IT devices, information and communication technologies, renewable energies, software,
environmental technologies, medical equipment, biotechnology, safety and security, travel and tourism services,
development of Arctic natural resources, franchises.

High Potential Sectors

Best franchising opportunities lie in underdeveloped areas of B2B services (such as personnel, building
repair/maintenance, training and IT) and consumer services (cleaning services, interior design, nursing, etc.).

Telecommunications is a highly competitive sector which is growing quickly; as well as e-commerce. Finland also
serves as an excellent gateway to the emerging computer software markets of Russia and the Baltic countries.
The overall high level of public and private investment in biotechnology, infrastructure and technical know-how
offer opportunities for foreign firms.

Privatization Programmes

Finland has opened up electricity, gas, telecommunications postal and rail markets in recent years to meet EU
requirements. Sales of direct holdings of the State totaled USD 1.72 billion from 2010 to 2019.

For constant updates on privatization programs, please refere to the official

portal.

Tenders, Projects and Public Procurement

, Tenders in Finland
, Business opportunities in EU 27
, Tenders Worldwide

Sectors Where Investment Opportunities Are Fewer

Monopolistic Sectors

The state-owned betting company has exclusive rights in the market for legal gambling services.
The state also has a monopoly on the retail sale of alcoholic beverages.

The State can approve FDI in areas of vital national (defense and security) or strategic interest (energy, food
supply or communications).

Sectors in Decline
Agriculture


https://vnk.fi/en/government-ownership-steering
https://www.tendersinfo.com/global-finland-tenders.php
https://ted.europa.eu/TED/browse/browseByBO.do
https://www.dgmarket.com/tenders/
https://www.veikkaus.fi/

Finding Assistance For Further Information

Investment Aid Agency

Invest in Finland (official investment promotion agency for Finland)

Findland Chamber of Commerce (international network of the Finnish chambers of commerce)
Finland’s Centers for Economic Development, Transport, and the Environment (ELY)

Other Useful Resources

Enterprise Finland

Finnavera (financing company owned by the State of Finland)
The Finnish Innovation Fund Sitra

Doing Business Guides

Doing Business in Finland (UHY)

Finland - Market Overview (The U.S. Department of Commerce)
Doing business in Finland (Thomson Reuters Practical Law)


https://www.businessfinland.fi/en/do-business-with-finland/invest-in-finland/take-the-fast-track-to-finland/
https://kauppakamari.fi/en/
https://www.ely-keskus.fi/en/web/ely-en/
https://www.suomi.fi/frontpage
https://www.finnvera.fi/eng
https://www.sitra.fi/en/
https://www.uhy.com/wp-content/uploads/Doing-Business-in-Finland.pdf
https://www.trade.gov/country-commercial-guides/finland-market-overview?section-nav=4166
https://uk.practicallaw.thomsonreuters.com/9-500-4121?transitionType=Default&contextData=(sc.Default)&firstPage=true&bhcp=1
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